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BRIAND LUNCHES 


WITH STRESEMANN 


HE growing friendship between 

France and Germany, which has been 
embodied in the Locarno Pacts, the 
Franco-German steel combination and the 
Treaty of Commerce and Amity between 
the two countries reached a peculiarly sig- 
nificant culmination at the Briand-Strese- 
mann luncheon in the little village of Thi- 
ory on September 16, if recent dispatches 
from Berlin are to be relied upon. While 
the details of what transpired between the 
two Foreign Ministers is not known, the 
Berlin correspondent of the New York 
Times reports a general outline of a plan, 
which Briand and Stresemann have 
agreed to submit to their respective coun- 
tries, as follows: 


First, Germany agrees to place 500,- 
000,000 marks ($125,000,000) in pre- 
ferred shares of the German Railway 
Company at the disposal of France and 
Belgium, in return for the recovery of the 
Saar Valley and Eupen and Malmedy and 
probably the evacuation of the Rhineland. 

Second, the German Government will 
also agree to the marketing of as many 
more railway bonds as may be deemed 
necessary for the stabilization of the 
French and Belgian currencies. 


The 500,000,000 marks of preferred 
shares in the German Railway Company 
that Germany would place at the disposal 
of the Allies were given to the German 
Government under the Dawes Plan in or- 
der partially to offset the reparation 
charges made upon the German budget. 
The German railway bonds, which Ger- 
many will allow to be marketed, are held 
by the Allied Governments as security for 
reparation payments. There are 11,000,- 
000,000 marks of these German railway 
bonds held by the Allied Governments un- 
der the Dawes Plan. If the New York 
Times report is correct, Germany will give 


® 


outright the 500,000,000 marks of pre- 
ferred shares in the Railway Company and 
allow the Allies to market a portion of the 
railway bonds now held by them. This 
would increase Germany’s obligations only 
by the extent of the 500,000,000 marks 
($125,000,000) that Germany agrees to 
give to the Allies in preferred shares in 
the German Railway Company. 


The only other change that it would 
make in the present status of German re- 
paration obligations under the Dawes 
Plan would be the transfers from govern- 
ment to private obligations of whatever 
portion of the German Railway bonds is 
needed by France and Belgium for the 
stabilization of their currencies. It would 
place at the disposal of France and Bel- 
gium, providing these securities could be 
marketed, ready cash with which to bol- 
ster up their fallen exchanges. In addi- 
tion to its significance to Franco-German 
friendship, such a plan would have sweep- 
ing implications for the United States and 
other countries. This is especially true 
since the bonds will, in all probability, be 
marketed in America. It would free 
France from direct dependence upon the 
United States for credit. 


Another subject for speculation is what 
effect such an agreement would have upon 
the ratification of the Mellon-Berenger 
agreement. Until this agreement is rati- 
fied France is unable to get credit in the 
United States. The plan announced 
by the Berlin correspondent would pro- 
vide sufficient cash to enable France to 
carry out her plans for the stabilization of 
the franc, but the success of the plan would 
depend upon the ability of France and 
Belgium to sell their securities on the 
American market. In effect, this would 
be the same as if France procured credit 


directly from the United States, except 
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that the credit would be secured by the 
German Railway debentures. Would it be 
possible to market these bonds in the 
United States? Would the American 
State Department consent to this financ- 
ing without the ratification of the French 
agreement? 
LEWIS WEBSTER JONES. 


The Seventh Assembly At Work 


HE League Assembly on September 

15 unanimously adopted the Cecil- 
Fromageot plan for reorganization of the 
Council. An amendment to the plan 
which will enable the Assembly to remove 
an obstructionist member of the Council 
was passed and to a certain extent allays 
the fears of the smaller nations that the 
enlargement of the Council to fourteen 
members endangers the Assembly’s power. 


On September 16, nine non-permanent 
members of the Council were elected by 
the Assembly as follows: 


For three years: Poland, Chile, and Rumania; 
For two years: Colombia, Holland, and China; 
For one year: Czechoslovakia, Belgium, and 
Salvador. 
Poland was declared re-eligible, by a 
margin of three votes, thus practically as- 
suring her of a six-year seat. 


The re-election of Czechoslovakia may 
be considered as a personal triumph for 
Dr. Benés, for at the meeting of the 
Little Entente held last June, it was de- 
cided that Rumania should be the candi- 
date of that group. With two members on 
the Council and the third member (Jugo- 
slavia) holding the presidency of this As- 
sembly, the influence of the little Entente 
at Geneva should be considerable. France 
is pleased by the fact that so many of her 
allies are members of the new Council, 
Czechoslovakia, Rumania, Belgium and 
Poland coming under this category. 

The selection of the three South Amer- 
ican candidates is regarded as a generous 
gesture because of the refusal to grant 
a permanent seat to Brazil which caused 
the latter’s withdrawal last June. Salva- 
dor, Colombia and Chile were selected by 
the South American States as their can- 
didates, the choice being a severe blow to 
Uruguay. Sefior Guani of Uruguay pro- 
tested against the secret caucus of the 
South American states and in consequence 
Uruguay lost her Council seat. 

China’s election came as something of 
a surprise for her candidature failed of 
British support while the internal situa- 
tion in China is causing grave concern. 

A resolution presented to the Assem- 
bly’s Third Committee by Paul-Boncour 
of France calls for the speeding up of the 
work of the Preparatory Disarmament 
Conference in order to permit the convo- 
cation of the General Disarmament Con- 
ference before the 1927 Assembly. The 
British added an amendment which would 
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take “material impossibility” into account 
and the resolution was passed, thus prac. 
tically insuring that the Conference wil] 
be held before the end of 1927. 
M. S. W. 
Notes 

France has succeeded, after exerting 
considerable pressure on the Turkish 
Government, in securing the release 
on bail of Lieutenant Demons, first mate 
of the French steamer “Lotus,” which col- 
lided with the Turkish steamer “Bozkurd” 
off the Greek island of Mytilene on August 
2. The imprisonment of Demons by Turk- 
ish authorities after his arrival in Con- 
stantinople illustrated the conflict that 
exists between the Turkish law of jurisdic- 
tion and international usage, to which 
Turkey promised by the Lausanne Treaty 
to adhere. Demons, as defendant, claim- 
ed the right to be tried in a French court, 
but that right was denied by the Turkish 
courts, which claim jurisdiction in all 
cases where Turkish nationals have lost 
their lives, no matter where such cases 
arise. 

Indignation was aroused among the na- 
tions signatory to the Lausanne Treaty be- 
cause the Turkish authorities persisted 
in detaining the French officer in prison 
for forty days, and in prosecuting the case. 
This was characterized as a violation of 
the Lausanne Treaty. In‘this latest dis- 
agreement between Turkey and western 
nations there has been one mitigating fea- 
ture, however, which has not appeared in 
former disputes, viz.—that Turkey volun- 
tarily proposed to submit the question of 
jurisdiction to international adjudication. 


E. P. M. 


The Canadian general election of Sep- 
tember 14 has established a constitutional 
principle of importance to all self-govern- 
ing Dominions within the British Empire. 
By returning a Liberal government, the 
electorate has condemned the action of 
the Governor-General who last June re- 
fused the liberal Premier’s request for dis- 
solution of Parliament. The election re- 
sults make it apparent that Canadians will 
not tolerate any tampering with the prin- 
ciple of responsible government, even 
when, as in the present case, the king’s 
representative may consider the Premier’s 
advice irregular. The electorate, rather 
than the Governor-General, is hence- 
forward to pass judgment on every act of 
the Premier. 


The League of Nations at Work, by Philip 
Noel Baker. 1926, London, Nisbet & 
Co., Ltd. A short, popular summary of 
the constructive work of the League. 
Professor Baker is from personal ex- 
perience particularly well equipped to 
describe the events he so vividly por- 
trays. 


Cy 
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